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possibility of 75bps hikes down the road. The S&P500 index fell as much as
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2% during early trading, but managed to pare losses late in the day and
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closed the session with a 0.1% loss. The Treasury yield curve moved lower
with the 2Y, 5Y and 10Y tenors all losing about 7-8bps each. The 10Y yield is

now at 2.85% after touching as high as 3.20% on Monday. Value % chg

DXY 104.851 1.0%
Market watch: Asian markets may continue to see downside pressures USDJPY 12834  -1.3%
today, following the market digestion of US CPI data release on Wednesday EURUSD 1.0380 -1.3%
evening (Singapore time). Today’s economic calendar kicks off with South GBPUSD 1.2202  -0.4%
Korea’s export price index coming in at 21.40%, New Zealand’s BusinessNZ USDIDR 14597 0.3%
manufacturing PMI coming in at 51.20 and Japan’s money stock M2 and USDSGD 1.3963 0.5%
M3 coming in at 3.60% and 3.20% respectively. Due to be released today SGDMYR 3.1470 -0.4%
are India’s imports and exports, Malaysia and Hong Kong’s GDP, European
Union’s industrial production and US import price index. Value  chg (bp)
US: The US Senate confirmed Jerome Powell’s second term as Fed Chair, A LY 238 U
which means Powell will continue to hold the top seat in the Federal LRl ) ez
Reserve until early 2026. The vote ended overwhelmingly in Powell’s favour 2Y 3GS 2.15 -2.90
at 80-19, with 6 Democrats and 13 Republicans voting against the COTREE 20 e
nomination. 3M LIBOR 1.42 2.20

3M SIBOR 1.11 0.00
CN: China’s deputy head of National Bureau of Statistics said that China’s 3M SOR 1.38 0.00
amount of infrastructure per capita is only 20%-30% of that of developed 3M SORA 0.38 0.75
countries, showing great potential for infrastructure investments. 3M SOFR 0.24 0.81
Expanding infrastructure investment is the most effective way to counter
short-term economic hardship. Elsewhere, China’s utilized foreign direct Value % chg
investment rose by 26.1% yoy in dollar terms to US$74.47 billion. FDI in St 107.45  -01%
high-tech manufacturing sector rose by 36.7% yoy while FDI in high-tech WTI 106.13 0.4%
services sector rose by 48.3% yoy. Gold 1822 1.7%

Silver 20.68 -4.1%

ID: Indonesia is expected to report its April foreign reserves print number

today. Given how regional peers have reported softer reserves numbers Palladium 1907 -6.4%
over the period, there may be some expectation of a decline in the  Copper 9090  -2.7%
reserves, from the USD139.1bn level of the previous month, due in partto ~ BCOM 12715 -0.2%

potential forex intervention activities and also some valuation effects on  Source: Bloomberg
the holdings.

Oil: Brent was virtually unchanged yesterday, falling less than 0.1% on the
day. The market likely is waiting for more clarity on the EU-Russia oil ban
and Covid lockdown situationin China before it’s next directional move.
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Major Markets

SG: The STl is likely to face selling pressure today once more as markets
continue to assess the impact of rising inflationary pressures onrisk assets.

MY: Malaysia is due to report its Q1 GDP data today, with the market
pencilling in a growth rate of 4.0% yoy, a slight uptick from 3.6% yoy before.
Our baseline forecast is for a more conservative 3.0% yoy growth, although
we might see some upside risks, as signalled by the confidence in BNM's
decision to hike its policy rate this week as it saw the economy on firmer
footing.

ESG Updates

SG: Singapore’s first solar farm with an integrated rainwater harvesting
system was opened by Sembcorp in Tuas on 6 May. The 17.6 MWp facility
will reduce about 9,000 tonnes of CO2 emissions per year from non-
renewable sources.

CN: China's climate-focused funds surpassed the US market with USD$47
billion in assets last year, attributed to outperformance by the domestic
clean energy sector. Climate funds rose to US$31 billion in the US and
USS325 billion in Europe.

Rest of the world: EU lawmakers backed a plan to effectively ban new
petrol and diesel car sales from 2035.
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Bond Market Updates

Market Commentary: Shorter tenors traded 0-4bps lower (with the
exception of the 1Y which traded 2bps higher), belly tenors traded 6-9bps
lower and longer tenors traded 9bps lower across the SGD SORA curve
yesterday. UST 10Y yields traded 7bps lower to 2.85% yesterday, amid
growing stagflation concerns and significant intraday equity market
volatility which drove risk-off sentiments and demand for the safe-haven
asset. Separately, the April producer price index (“PP1”) for final demand
and initial jobless claims both came in higher-than-expected last evening
(Singapore time). PPl for final demand in April came in higher-than-
expected at a 11.0% yoy increase, above Bloomberg median estimates of a
10.7% yoy increase and only slightly below the prior month’s 11.2% yoy
increase. This comes following the release of the higher-than-expected
consumer price index (“CPI”) figures for April on Wednesday evening
(Singapore time), pointing to persistently growing price pressures. Initial
jobless claims for the week ended 7 May also came in higher-than-expected
at 203,000 claims, above Bloomberg median estimates of 193,000.

New Issues: BOC Aviation Ltd priced a USD300mn 5-year senior unsecured
bond at 4.334%.
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Equity and Commodity

Day Close % Change Day Close % Change Index Value Net change
DXY 104.851 0.97% USD-SGD 1.3963 0.48% DJIA 31,730.30 -103.81
USD-JPY 128.340 -1.25% EUR-SGD 1.4503 -0.73% S&P 3,930.08 -5.10
EUR-USD 1.038 -1.27% JPY-SGD 1.0892 1.83% Nasdaq 11,370.96 6.72
AUD-USD 0.686 -1.18% GBP-SGD 1.7045 0.08% Nikkei 225 25,748.72 -464.92
GBP-USD 1.220 -0.40% AUD-SGD 0.9577 -0.69% STI 3,165.18 -60.89
USD-MYR 4.394 0.38% NzZD-SGD 0.8707 -0.59% KLCI 1,538.80 -17.13
USD-CNY 6.786 0.96% CHF-SGD 1.3937 -0.33% Jcl 6,599.84 -216.36
USD-IDR 14597 0.27% SGD-MYR 3.1470 -0.37% Baltic Dry 3,052.00 113.00
USD-VND 23087 0.41% SGD-CNY 4.8658 0.37% VIX 31.77 -0.79
Interbank Offer Rates (%) Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD Libor Change Tenor SGS (chg) UST (chg)
im -0.5660 -0.55% O/N 0.8260 0.82% 2y 2.15 (-0.03) 2.59(-)
2M -0.3360 -0.34% im 0.8541 0.84% 5Y 2.53 (-0.09) 2.82(-0.07)
3M -0.4140 -0.42% 2M 0.1525 0.15% 10y 2.73 (-0.08) 2.88(-0.07)
6M -0.2080 -0.20% 3M 1.4219 1.40% 15Y 2.86 (-0.07) -
9M -0.1940 -0.20% 6M 1.9627 1.93% 20Y 2.89 (-0.07) -
12M 0.2270 0.24% 12M 2.6167 2.59% 30Y 2.7 (-0.08) 3.02 (-0.03)
Fed Rate Hike Probability Financial Spread (bps)
Meeting # of Hikes/Cuts Implied Rate Change Implied Rate Value Change
06/15/2022 2.136 0.534 1.37 EURIBOR-OIS 7.40 (-)
07/27/2022 4.088 1.022 1.858 TED 35.36 -
09/21/2022 5.6 1.4 2.235
11/02/2022 6.671 1.668 2.503 Secured Overnight Fin. Rate
12/14/2022 7.578 1.895 2.73 SOFR 0.78
02/01/2023 8.045 2.011 2.847
Commodities Futures
Energy Futures % chg Soft Commodities Futures % chg
WTI (per barrel) 106.13 0.40% Corn (per bushel) 8.135 1.4%
Brent (per barrel) 107.45 -0.06% Soybean (per bushel) 16.603 0.6%
Heating Oil (per gallon) 391.61 -0.89% Wheat (per bushel) 11.745 5.9%
Gasoline (per gallon) 379.17 2.88% Crude Palm Oil (MYR/MT) 69.900 -2.3%
Natural Gas (per MMBtu) 7.74 1.30% Rubber (JPY/KG) 2.479 0.0%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 9090.00 -2.68% Gold (per oz) 1821.8 -1.7%
Nickel (per mt) 27810.00 0.01% Silver (per oz) 20.7 -4.1%
Economic Calendar
Date Time Event Survey Actual Prior Revised
05/13/2022 05:00 SK  Export Price Index YoY Apr - 21.40% 22.80% 23.40%
05/13/2022 06:30 NZ BusinessNZ Manufacturing PMI Apr - 51.20 53.80 53.70
05/13/2022 07:50 JN  Money Stock M2 YoY Apr 3.40% 3.60% 3.50% -
05/13/2022 07:50 JN  Money Stock M3 YoY Apr 3.00% 3.20% 3.10% --
05/13/2022 09:00 CH Money Supply MO YoY Apr 9.80% - 9.90% -
05/13/2022 11:00 ID Foreign Reserves Apr - - $139.10b -
05/13/2022 11:30 IN  Exports YoY Apr - - 19.80% 19.80%
05/13/2022 11:30 IN  Imports YoY Apr - - 24.20% 24.20%
05/13/2022 12:00 MA GDP YoY 1Q 4.00% - 3.60% -
05/13/2022 15:30 TH Foreign Reserves May-06 -- - $228.6b -
05/13/2022 16:30 HK GDPYoY 1QF -4.00% - -4.00% -
05/13/2022 16:30 HK GDP SA QoQ 1QF -2.90% - -2.90% -
05/13/2022 17:00 EC Industrial Production SA MoM Mar -2.00% - 0.70% -
05/13/2022 17:00 EC Industrial Production WDA YoY Mar -1.00% - 2.00% --
05/13/2022 20:30 US Import Price Index MoM Apr 0.60% - 2.60% -
05/13/2022 22:00 US U. of Mich. Sentiment May P 64.00 - 65.20 -
Source:Bloomberg
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This publication is solely for information purposes only and may not be published, circuated, reproduced or distributed in whole or in part to any other person
without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily
indicative of the future or likely pefformance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be
reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we
cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents.
The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is
subject to change without natice. We have nat given any consideration to and we have not made any investigation of the investment objectives, financial situation
or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss
arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This publication may
cover awide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial
planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs
before you make a commitment to purchase the investment product. OCBC Bark, its related companies, their respective directors and/or employees (collectively
“Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting
transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bark and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be corflicts of interest between OCBC Bank, Bank of
Singapore Limited, OCBC Investment Research Private Limited, OCBC Securities Private Limited or other members of the OCBC Group and any of the persons
or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or
othemwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, ‘Relevant Materials”) to
any person or entity (ncluding, without limitation, any overseas office, dffiliate, parent entity, subsidiary entity or related entity) (any such person or ertity, a
“Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise
disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instuments Directive (2014/65/EU) (“MiFID”) and the EU'’s
Markets in Financial Instruments Regulation (600/2014) ("MiFIR”) (together referred to as ‘MiFID II”), or any part thereof, as implemented in any jurisdiction. No
member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, withoutlimitation, MiFID 11, as implemented in any jurisdiction).
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